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FINANCIAL NEWS

AND COMMENT

' Sifrns of Oversold Condition
Mnrkct Cheer Tenders

and Brokers.

HANK POSITION TMPKOVK1)

flold Imports Expected to e

Finnnclnp of For-

eign Governments.

Wall Struct la beginning to hope for
heller things. neral tendency of
price ha been downward for so Ion
Urn majority of traders had formed the
habit of being peaslnilstlo nnd brokers
lucked confidence, when they predicted
more active, public participation In the
trading. But recently there have been
signs of an' oversold condition, and Grad-
ually the number of tnen who for a
definite, turn In the tide la Increasing.

One of the first requisite) f a bull
murket la a favorable banking- - position.
As previously pointed out In this column
the associated banks of New York movd
closer and closer to the point of danger
until June 3, when, realizing finally the.
need for curtailment, they inodllled their
p.illclcs and linptovetnent set In.

Since .tune 3 tho net Increase In ag--.
KTciriitn reserve of the Clearing House
In.Htl t ut lothrt Ims been umall- - --less

of

The

look

than
flo.iloil.OOO -- but lontis have been reduced

J 2ul.'iit.OOO slid iluponlts hate fallen
ll'ift.til'.'.nnn. As a result the hanking
position, as Indicated by the ratio nf
reserve to reserve requirements. Is better

y than at any previous time since
April 1.

Cold Import Rnmora.
A report waa circulated laat week that

1400,000,000 of gold would be shipped to
this country by Great Britain In the next
six months. If this worn certain It wvuld
be n otverful bull argument In connec-
tion with the stock market. Knowing
that In tho Ian several weeks upward
of $300,000,000 of gold has lieen received,
many men accepted tho story at Its full
faco value, eMpeclally as It was put out
ns "cnmlnir from nuthentto sources."

It would bo foolish to say In the ab
normal times that such a tremendous
gold movement Is Impossible, but It may
be well to remind those who havo heard
the story that 1400,000,000 la nlmot
much gold as the world produces In a
year, that It Is almost four times the
total production of gold In the United
States In 1S1B, and thnt It Is approxi-
mately four-fifth- s of tho total net

In the stock of gold In tho United
States from June 1, 1914. to July 1. 10,1.
That amount of gold would provide suf-
ficient reeervo for deposits of more than
12.000,000,000, or about two-third- s

total net deposits of the associated banks
of New York.

It would appear reasonable, therefore,
to suppose, In view of the fact wo do not
need any such addition to our supplies,
that the actual amount of gold received
In tho next six months will fall far short
of tho $400,000,000 mark. It nppears
prolftble, however, that enough will lis
received to facilitate tho additional for
eign financing which Is contemplated.
In other words, the stock market should
not be seriously handicapped by
sale of foreign Government securities.

Forrta--n Holdlna-a-.

In considering the future course of the
market It should not be overlooked that
Europe has not sold all of the American
securities she owned prior to the out-
break of hostilities, and that a large vol-
ume of tho securities already sold are
lodged temporarily with American bank-
ers and Institutions who will "feed them
out" when conditions are favorable. It
is conceivable that thesa securities could
be so used ns to prevent for many
months any apreclable advance of prices
In tho New York market.

There are several possible reasons
why the holders of thce -- ecurlttes might
wish to prevent n bufi movement. (Ine
la that they may be negotiating for
others and wish to get them on the most
advantageous terms. Another is that
they might believe a bull movement
would absorb en much of the attention
of potential Investors ns to make more
difficult tit.-- rain of foreign offeilngs. A
third is that they might believe the wel-far- o

of tho country ut large dictates spec-
ulative moderation eo thnt the readjust-
ments of peaco may be accomplished
with the minimum of disturbance. And
still another possible reason is that they
might fear a bull movement on tho eve of
a nntlonal election would exert an

lnltuonce upon voters.
The mere mention of these possible

reasons Is sufficient to show that it would
be almost Impossible In find n large group
of men who agree that nny one
of them wan tenable. This suggests that
unity of nctlon on the part of tho holders
mentioned is Improbable.

Not a "TostttTe" Fartotr.
On the other hand It may be taken as

11 near certainty that none of tho large
holders who have taken blocks of htock
and bonds In tho expectation of selling
tliem eventually ileslrea a stump In the
market, unit Oieut Klitniu ftould wel-
come an mlvanie. So It ppenrs that
foreign l!ullatlun and dt&Ullititlnn by
those who havo taken American Ismics
In bulk will not bo a positive bear far.
tor and may not even act an a powerful
brako to a bull movement should such
it movement bo Marled.

The railway wage cuntpjversy might
heroine M serious n to overshadow all
other considerations, but this Is not be.
lie veil probable. It Is illillcult to imagine
tho disaster of n nationwide railroad
mrlko actually being forced upon the
country, and the w ist result tho finan-
cial community autlcipateH Is another
rnmprnniUe effected in tho Inferest of th.)
workmen.

The crop outlook Is not so satisfactory
as might tie desired, but It Is not so

as to ratit-- alarm. Here
und thero am Indications that the crest

f tho wave, of war pinsperlty has been
reached, but Aiiierlcnu Industry Is iuii-lilli- g

nt top sliced, Its underlying strength
has been Increased, rareful plans ale
being made for the fuluro, ami coufldenco
Is growing that tho result of the national
elections will assuie the necessary

anil protection which the
alone can give Kioto the finan-

cial point of lew, therefore, more nf sun-
shine than of cloud appeals In the Inline,
illato Iioilzon,
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Railroad and Other Sharp.
The following table gives. In addition to the sales for the pist eek and

mnite of slocks on the New York S'.ock Exchange, their dividend yields
on the closing sale or bid prices on Friday night:
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